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E.O. 11652: GDS 
TAGS: EAID, LE, US 

SUBJECT: PL 480 TITLE I ASSISTANCE FOR LEBANON 

1 . APPARENTLY AT SENATOR HUMPHREY'S SUGGESTION, AGRICULTURE 
HAS TABLED DEC. 9 WITH INTERAGENCY COMMITTEE (ISC) PROPOSED 
PL 480 TITLE I AGREEMENT FOR FY 77 WITH GOL. IT HAS NOT 

YET BEEN DISCUSSED IN COMMITTEE AND COULD BE REVISED SUB 
STANTIALLY BASED NOT ONLY ON OUR REACTIONS BUT THOSE OF 
OMB, TREASURY, ETC., AS WELL. 

2. FOLLOWING ARE MAIN OUTLINES OF AGRICULTURE PROPOSAL: 

I. COMMODITY TABLE 

APPROX. MAX EXT. CCC 
COMMODITY PERIOD MAX. QUAMTITY VALUE COST 
(MTS) (MILS) (MILS) 

WHEAT/WHEAT FY 77 100,000 $13.5 $13.5 

FLOUR 
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RICE FY 77 20,000 5.1 5.1 
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SOYBEAN/COTTON- FY 77 3,000 1.8 1.8 

SEED OIL 

DRY PULSES FY 77 2,000 .8 .8 
OCEAN TRANSP. FY77 1.5 

TOTAL 21.2 22.7 

II. PAYMENT TERMS: DOLLAR CREDIT 

A. INITIAL PAYMENT - 5 PERCENT 

B. CURRENCY USE PAYMENT - 10 PERCENT FOR SECTION 104 (A) 

PURPOSES 

C. NUMBER OF INSTALLMENT PAYMENTS - 19 

D. AMOUNT OF EACH INSTALLMENT - APPROX. EQUAL ANNUAL 
AMOUNTS 

E. DUE DATE OF FIRST INSTALLMENT - TWO YEARS AFTER DATE 
OF LAST DELIVERY OF COMMODITIES IN EACH CALENDAR YEAR 

F. INITIAL INTEREST RATE - 2 PERCENT 

G. CONTINUING INTEREST RATE - 3 PERCENT 

3. AS YOU KNOW, DEPT IN PRINCIPLE IS INTERESTED IN TITLE 

I PROGRAM BUT WOULD PREFER SOME DISCUSSIONS WITH LEBANESE 
GOVERNMENT RE NEEDS BEFORE PROIECTINY AMOUNTS OF COMMODITIE 
INVOLVED. UE THEREFORE WOULD APPRECIATE YOUR COMMENTS 
ON AGRICULTURE-PROPOSED PROGRAM TO ASSIST IN OUR EVALUA- 
TION PROCESS IN ANTICIPATION OF OUR DISCUSSIONS WITH 
SARKIS'S EMISSARY WHEN HE COMES TO WASHINGTON. 

4. ALEXANDER GEMAYEL AND ELIE TOUMA OF THE CEREALS 
OFFICE PLAN TO ARRIVE IN WASHINGTON DECEMBER 1 1 AND WILL 
BE SEEING COUNTRY OFFICER HOWELL ON DECEMBER 14. WE ARE 
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PREPARED TO DISCUSS POSSIBILITY OF TITLE I PROGRAM IN 
GENERAL TERMS AND SOLICIT TOUMA S VIEWS ON SUBJECT BUT DO 
NOT PLAN TO DISCUSS SPECIFIC ORDERS OF MAGNITUDE OR TERMS. 

SINCE THEY DEPARTED LEBANON PRIOR TO APPOINTMENT OF NEW 
CABINET, IT IS NOT CLEAR WHAT, IF ANY, MANDATE TOUMA HAS 
FROM GOL TO DEAL OFFICIALLY ON THIS SUBJECT. WE STRONGLY 
PREFER TO DEAL WITH TITLE I QUESTION IN CONTEXT OF COM 
PREHENSIVE PROGRAM OF ASSISTANCE FOR LEBANON AND NOT GET 
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INTO PRACTICE OF FIELDING DISJOINTED REQUESTS AND PROPOSALS 

5. DO NOT AT THIS STAGE CONSULT OUTSIDE EMBASSY. MAKE 
YOUR REPLY STADIS. ROBINSON 
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